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Opening

Practical remarks
Meeting secretary.
Information from chairman and host.

Approval of the agenda

Minutes of the last board meeting (Reykjavik 18 January 2018)
See draft minutes NKS(18)1 dated 2018-02-109.
Review, discussion and decision.

Accounts 2017
See distributed material: Financial Statements 2017, NKS(18)2 and Long-Form Audit
Report, both dated 2018-06-28.
Presentation by the auditor and the secretariat, discussion and decision.

Financial status for the current year
See distributed material: Financial status report and financial programme specification,
both dated 2018-06-08.

Presentation, discussion.

News since last board meeting
Report from the owners’ group.
News from the board members’ organisations.
Administrative news.
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17

18

NKS R and B seminar 2019
Presentation by the programme managers.
Discussion, decision.

Research activities in 2019

Call for Proposals.
Preliminary budget 2019.
Funding 20109.
Discussion, decision.

NKS in the future
Introduction by the chairman.
Follow-up from the January board meeting.
Presentation, discussion and decision

CfP evaluation process
Introduction by the chairman.
Action from the January board meeting.
Presentation, discussion

R-part: status
See material from Christian Linde: status report June 2018.
Presentation by the programme manager.
Discussion

B-part: status
See material from Kasper Andersson: status report June 2018.
Presentation by the programme manager.
Discussion.

NKS articles
Presentation by the programme managers.
Discussion, decision.

Information activities
The website, NewsLetters, NewsFlashes etc.
Presentation, discussion.

Other issues
Any other business.

Next meeting
Next meeting will be in Stockholm January 2019.

End of meeting



DRAFT
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Nordic nuclear safety research

Minutes of the board meeting in Reykjavik 18 January 2018

Present: Sigurdur M. Magnusson (Chair, IRSA), Anneli Hallgren (SSM), Charlotte Bro (DEMA),
Jorma Aurela (TEM), Ole Harbitz (NRPA), Annelie Bergman (SSM), Astrid Liland (NRPA), Jens-
Peter Lynov (DTU), Karin Andgren (Vattenfall), Mette @hlenschlager (SIS), Nici Bergroth
(Fennovoima), Petri Kinnunen (VTT), Tuuli Pyy (Fortum), Christian Linde (SSM), Kasper
Andersson (DTU) and Finn Physant (meeting secretary, FRIT).

Apologies: Atle Valseth (IFE) and Tarja Ikaheimonen (STUK)

1 Opening
The Chair (and host) opened the meeting and welcomed the participants. Regrets had been
received from Tarja Ik&heimonen, who is ill. The Chair asked Jorma Aurela to pass on
greetings and the best wishes for her recovery from the board. Regrets had also been
received from Atle Valseth. Special welcomes were given to Anneli Hallgren as owner and
board member (replacing Eva Simic) and Tuuli Pyy from Fortum as an observer. Tuuli Pyy is in
the program group for the NKS 2019 seminar that met in connection with the board meeting.
The Chair thanked Eva Simic for her contributions to NKS.

2 Practical remarks
Practical remarks about the meeting were given by the Chair. Finn Physant was appointed
meeting secretary.

3 Approval of the agenda
The agenda was approved.



Minutes of last board meeting (Copenhagen, 8 June 2017)
The minutes were approved. Actions A to C noted in the appendix of the minutes of the last
board meeting will be noted in parenthesis in these minutes when handled during this
meeting.

News since last board meeting

a. Report from the owners’ group meeting

The Chair informed about the outcome of the owners meeting on 17 January:

1. The owners had reached a comprehensive agreement on costs for the next three years.

a. The annual fees of the PC’s will be reduced by 50,000 DKK as of this year.

b. The annual fee of the Chair will be reduced by 50,000 DKK as of this year.

c. The fee of the Secretariat will be reduced by 2% annually, but no more than 10% total,
starting with the new contract for 1 August 2018 — 31 July 20109.

2. The owners agreed to increase the funding of NKS-B by 250,000 DKK in 2018. The
reduction in fees (for the PC’s, the Chair and the Secretariat) will provide about 160,000
DKK and the rest will come from the reserve. The reserve will then be a little lower than
previous years. The role of the reserve is to ensure that NKS can at any time meet
financial obligations. The NKS owners are committed to ensure so if the very unlikely
situation that the reserve is not sufficient occurs.

3. The owners had agreed that Sigurdur will continue as Chair of NKS until the end of
2020.

These agreements provide stability in NKS for the next three years ensuring ample time for

a thorough discussion and implementation of NKS future strategy and direction.

b. News from board members’ organisations

The members informed each other about relevant news.

d. Administrative news

Finn Physant informed the board that the policy documents ”This is NKS” and the folder

from 2017 both are updated. A new folder will be published in 2018 shortly before the

January 2019 seminar. The "Handbook for NKS applicants and activity leaders” version

April 2016 is still valid.

Very positively it was noted that Karin Andgren had contacted SKB (the Swedish Nuclear

Fuel and Waste Management Co.) and already before this meeting could announce that SKB

for 2018 has signed up as a new NKS co-financier.

The board took note of the administrative news.

NKS in the future
The Chair opened this meeting item by thanking for all inputs received concerning the
future of NKS (Action C).
Nici Bergroth (as chairman of the WG on the PC activities) presented the report from the
WG. He thanked the other participating members: Astrid Liland, Carsten Israelson
(DEMA), Emma Palm (SSM) and Karin Andgren — and the Chair and Jorma Aurela as
observers. Nici Bergroth then presented the clear conclusions of the WG.
The Chair thanked Nici Bergroth and the workgroup for their work.
Based on the conclusions of the WG and the received inputs over the NKS future by owners
and board members the Chair presented the document ”Proposals and suggestions from
reflections over NKS future directions by owners and board members” dated 17 January
2018. The Chair suggested that this meting item should focus on a thorough discussion of



proposals and suggestions in the document rather than the board members presenting their
reflections. The board agreed to this.

All proposals and suggestions concerning policy and content of the NKS program were
discussed and conclusions reached. A few will be discussed further at the 2018 June
meeting. The document ”Conclusions — NKS Board 18 January” is attached to these
minutes as appendix A. - Actions from meeting item 6 are found in the highlighted
conclusions in appendix A.

Financial status
Finn Physant presented the distributed material: Financial status report and financial
programme specification, both dated 18 December 2017. At this date the reserve was
estimated to approximately 800,000 DKK - in accordance with last year’s budget decision
of 18 January 2017. The Chair concluded that the financial status was as planned. — The
board took note of the financial situation.

Agreements
The following four agreements were prepared for the board’s decision:
-R-part programme manager 2018 with Stralsakerhetsmyndigheten
-B-part programme manager 2018 with DTU Nutech
-Secretariat from 1 August 2018 to 31 July 2019 with FRIT and
-Auditing of the accounts for 2017 with Dansk Revision.
All these agreements were approved with the following additional conclusions:
-The presented draft programme manager agreements were both reduced from 510,000
DKK to 460,000 DKK
-The presented draft secretariat agreement was reduced from 675,000 DKK to 660,000
DKK.
-The draft auditing agreement was approved as presented.

R-part: status and new activities
Christian Linde made a presentation of the status of the ongoing R-part activities. Overall
the work in NKS-R is progressing according to plan. All eight activities started in 2016 and
earlier have been completed. During 2017: 14 NKS-R reports have been published on the
NKS website (including the revised report from ATR-2015). Of the activities commencing
in 2017: six activities are basically progressing on schedule. A delay has been announced by
HYBRID. Travel assistance has been granted to one young scientist. One seminar (L3PSA)
and one workshop (NORDEC) have been carried out in 2017. Poster presentation and
workshop participation were made by FIREBAN in 2017. WRANC made a presentation at
”Karnteknikdagarna” and the PC’s (NKS-R&B) made a presentation at "SSM’s
Stralsakerhetsdagar” — also in 2017.

Christian Linde presented the evaluation results and funding recommendations for CfP
2018. NKS-R received 15 proposals this year (5 continued and 10 new proposals), with a
total funding request of 8396 kDKK. Three funding alternatives were presented based on
the evaluations with a total budget equal to 3000 kDKK. After some discussions, the board
favoured one of the funding alternatives in an elaborated form and agreed to fund the
following six activities in 2018 (all amounts in kDKK):
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BREDA-RPV 500

SPARC 600
FIREBAN 450
SITRON 600
SYNTAGMA 600
NORDEC 250

The total budget for these six activities is 3000 kKDKK. The decision meets the funding
requests from all activities except NORDEC. For NORDEC the approved funding is
intended primarily as support for the workshop/seminar activities that are planned in 2018.

B-part: status and new activities
Kasper Andersson presented a status report for ongoing activities. In an overall view the
activities are progressing well. There are no delayed activities started before 2017. The
activities from 2017 are reported to be carried out on schedule with some acceptable delays.
Young scientist travel assistance has been granted to 4 scientists. Both NKS-B
seminars/workshops planned in 2017 have been carried out: GAMMASPEC and NORDIC
ICP.
Kasper Andersson presented the evaluation results and funding recommendation for CfP
2018 — a total of 17 (of these 4 are continued) proposals were received. The total amount
requested was 7915 KDKK from a budget of 3250 kDKK. After some discussion the board
agreed to fund the following activities in 2018 (all amounts in kDKK):

AUTOMORC 454
OPTIMETHOD 450

RADWORKSHOP370
GAMMARAY 362
NORCO Il 460
AVESOME 436
RADSHIELD 427
NANOD 291

The total budget for these 8 activities is 3250 kDKK. Especially it was decided that
GAMMARAY could not expect automatic funding for the same activity year after year and
that NKS does not expect a proposal for a gammaseminar in the 2019 CfP. The PC-B will
inform the activity leader about this.

Budget for 2018
Finn Physant presented a revised budget compared to the distributed budget proposal of 2
January 2018. This budget was based on the 2 January 2018 budget and revised according to
the conclusions of the owners’ meeting 17 January 2018. Besides this Nici Bergroth
announced that Fennovoima raised their contribution with 750 EUR to a total of 10,750
EUR in 2018. - The budget approved by the board is attached to these minutes in appendix
B.
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NKS articles
Both PC’s presented the status of the R and B articles, which both have been commented by
the board. The plan is now to submit the articles for publishing in the spring of 2018.
Christian Linde will contact (one or more of) the journals:
-"Progress in Nuclear Energy”
-"Journal of Nuclear Engineering and Radiation Science”
-"Nuclear Enegineering and Technology”
Kasper Andersson has chosen (and had a first positive feed back from) the ”Elsevier Journal
of Environmental Radioactivity”.
Jorma Aurela asked for links to these articles when published on the NKS welcome website.
The secretariat will provide these links.
The PC’s will report back about the articles to the board at its June meeting (Action A).

NKS R and B seminar 2019
The PC’s reported about the progress of the seminar planning from the program committee.
Key-note speaker Claire Cousins, Chairman of ICRP, had been contacted by the Chair. How
to ensure more good speakers was discussed. The possibility of giving poster authors the
chance of a short oral presentation was discussed.
Finn Physant presented the coordination group’s first draft seminar budget, which was
discussed by the board responding with a number of ideas. It was decided that there would
be no video documentation of this seminar and it was decided to have a modest reception in
the poster area.
The board decided that the seminar should be carried out during 2 days of the week 14-18
January 2019.
Annelie Bergman and Christian Linde will look into the possibility of SSM being formal
buyer of the seminar venue on behalf of NKS.
Finn Physant will contact a seminar venue used earlier by NKS for a quotation.
The board supported the direction of the seminar planning as presented by the coordination
group. The PCs will organize additional program committee meeting(s) and present an
updated and more detailed seminar program at the June board meeting (Action B).

Information activities
Finn Physant informed the board about the status of the NKS information activities.
3 NewsFlashes and one NewsLetter have been distributed since the last board meeting
including news on the last board meeting, CfP 2018, seminars, reports, young scientist
travels etc. There is a list of more than 500 e-mail adresses, to which the electronic letters
are sent. A new and updated version of the pamphlet ”"Nordic Nuclear Safety Research” will
be produced in 2018.

Other issues
No other issues.

Next meeting
Next meeting will be held in Copenhagen (and probably in Kastellet) on 28 June 2018. The
owners will meet on 27 June — also in Copenhagen. DEMA will host both these meetings.
There will be a meeting for one hour after the board meeting for evaluators to discuss the
evaluation process etc.
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End of meeting
Thanks for a good meeting were expressed by the Chair.

Sigurdur M. Magnusson

Chairman
Finn Physant
Meeting secretary

Appendices:

A: "Proposals and suggestions from reflections over NKS future directions by owners and
board members” dated 17 January 2018 including "Conclusions — NKS Board 18 January”
B: Budget decision for 2018 dated 18 January

C: Actions from the board meeting



Appendix A 17 January 2018.

Proposals and suggestions from reflections over NKS
future directions by owners and board members.

Conclusions - NKS Board 18 January 2018.
Policy:

Length, number and funding of projects:
DEMA:

¢ Fund larger projects, lasting up to three years. This would, other things
equal, reduce the number of projects and thereby administration and
would make it possible to fund Ph.D. projects in cooperation with research
institutions, a step which could further enhance the quality of NKS’ work.

SSM:

¢ One way of increasing the efficiency and thus use the funds better, could
be to let projects run on a longer term than one year, thus avoiding
some of the administration.

SIS:

¢ Reduce the funding for each NKS-project allowing more projects to
receive funding.

VTT

e It might be reasonable to concentrate on fewer topics in NKS

Conclusion: Discussion reflected different views within the NKS Board. PC’s to
develop a discussion paper based on the discussion in consultation with the
Chair. Draft paper to be circulated to board for comments in good time before
June meeting. Decision at June meeting.

Young researchers:
STUK:

e More emphasis on participation of young researchers in projects when
funding projects.

SSM:

e Also for giving the networking factor more impact, we suggest that the
criteria of participating young scientists systematically are valued
higher.



VTT:

¢ NKS could profile itself more towards young scientists. The criteria of
young scientists should be more clearly stated.

Conclusion: Discussion reflected good agreement on the importance of active
involvement of young scientists in NKS projects. Criteria of young scientists can
come in play when ranking of projects is same/very similar i.e. the “yellow
category” - fund if possible.

PC’s to see if text in CfP can reflect this importance better. Proposal at June
meeting.

Prioritized areas:

DEMA:

e Yearly or every second year each owner gives a short presentation of the
main areas in which his or her organization needs additional knowledge.
An example could be “"How to analyze a NPP accident from fall out
measurements”. These presentations could serve as strategic
guidelines for projects to be selected for funding; the possibility for
researches to come up with brand new areas should, however, not be
ruled out.

Fennovoima:

¢ Prioritization of certain research areas/topics depending on need or
on a yearly basis based on input from end users.

Conclusions: The discussion reflected different views in the Board and that
“prioritized areas” are implicit in our evaluation i.e. relevance for end users and
mean ranking as well in final ranking. PC s, in consultation with the Chair, to
develop a discussion paper taking into account the discussion at the board
meeting. Draft paper to be circulated to board for comments in good time before
June meeting.

Purpose of NKS.
DEMA:

e Putting the purpose of the NKS a bit more precise; maybe
something along these lines: “to develop new knowledge and/or
bringing existing new knowledge into the daily work for enhanced



nuclear safety and emergency management in the Nordic countries
and doing so in a cost efficient way”

Conclusion: for the owners to address.

Evaluation of projects:

NRPA:

We suggest to create a possibility for the evaluators to discuss their
use of the criteria and to “calibrate” against each other.

We should discuss whether there is a need for a more strict definition
and evaluation process for the decom-projects. Some of them, and
possibly even more in the future, are difficult to decide where to evaluate
and finance - R or B?

Conclusion: Evaluation process should be same for all projects. A one hour
meeting between the evaluators together or separately for R and B will be
organized in the margins of the June board meeting.

VTT:

Visibility of NKS and NKS work

The reporting and report evaluation and acceptance of the work
should be more visible in NKS. The society does not make the best use
of the obtained results at the moment. Highlights and achievements to be
more visible. The wanted goals from NKS point of view could be
emphasized more.

Visibility of NKS in European nuclear forums to be increased. At the
moment NUGENIA, SNETP, OECD NEA etc. are seen everywhere and even
linked to each other. NKS is not so visible even if it is strongly linked with
e.g. the SAFIR programme (and SAFIR itself is a well-known programme
structure in Europe). But this requires strategic decision from NKS
whether we want to put NKS more on the frame or just keep it for
ourselves.

Conclusion: There is an interest to enhance the visibility of NKS. The
Communications group reporting to the chiefs will be asked to develop a draft
communication strategy for NKS. Anneli Héllgren will be the contact between
NKS board and the group. A few slides on NKS to be developed by PC s for use
at presentations of NKS projects at non NKS events.

Number of countries participating in a project.



SSM:

e Today, there is a requirement that at least three countries support
a project for it to be approved. Exceptions do occur however, when it
comes to projects within nuclear safety. We suggest these exceptions
to be removed, thus ensuring even more profits of networking to NKS
and hereby improving the Nordic value.

Conclusion: Discussion reflected very different views within the board.
Exceptions to remain.

Division between NKS B and NKS R.
VTT:

¢ Critical evaluation of the division between NKS-B & -R. It seems
that in the future more and more topics may appear that could fit in either
programme. Should the topical division between the programmes to be
evaluated and perhaps redirected?

Conclusion: The discussion confirmed the growing importance of
decommissioning and management of radioactive waste. PC s to develop this
issu further before June board meeting.

Normal scientific review procedures:
DEMA:

e Use normal scientific review procedures. In the conclusion of the SSM
report from January 2016 it says: “"NKS lacks routines for sufficient
safeguarding against occasional deficiencies in the quality and/or scientific
relevance of projects” and on page 20: “Program managers also review
reports, for compliance with public standards, rather than for a full review
of technical or scientific quality.”

Conclusion: The NKS board finds that the present evaluation process which is
similar to that of EURATOM is appropriate and does not need to be changed.

A higher priority to new cooperation constellations
SSM:

¢ New criteria that emphasizes new cooperation constellations before
constellations which has already received funding is another suggestion.



Conclusion: The suggestion was discussed. No actions needed.

Size of the NKS board:
Vattenfall:

e Set a funding threshold for the minimum funding that is represented by
one board member. Potential benefits from such a threshold is a smaller
board and/or an increased funding.

Conclusion: The suggestion was discussed — no action needed.

Stop funding participation in projects:
DEMA:

¢ Stop funding participation in projects - if projects are needed in our
organizations, we should not be paid to participate in them. Maybe an
exception to this could be funding of invited speakers. This could as a
positive side effect mean that we could fund an additional humber of
projects.

Conclusion: The suggestion was discussed. No action needed.

Quality assurance:
Vattenfall:

¢ One final report per activity (participating organisations are not
allowed to send in separate final reports).

Conclusion: The PC’s will look at the wording of texts for applicants — maybe
the CfP’s and contracts could reflect this. The PC’s will present proposal at the
June board meeting.

Reducing the number of contracts:
DEMA:

e reduce the number of contracts by issuing contracts with project
leaders only. If the project leaders occasionally need to have others to
undertake tasks which require funding (typically persons not employed by



the NKS organizations), the project leaders should have the possibility of
paying this within the project budget. This could reduce the administrative
costs of NKS considerably and release funds for more projects.

Conclusion: The number of contracts was discussed. No action needed.

Content.

Decommissioning and management of radioactive waste:
DTU NUTEC:

e DTU Nutech wishes NKS to continue very much in the same way as today,
although some more activity on decommissioning could be desired

IFE:

¢ Waste management and decommissioning should be highlighted as a
separate area and not as it is today included in both NKS B and NKS R.
This means that part of the budget for a new Waste area should be taken
from NKS B and NKS R. The size of the budget can be discussed. To
ensure a meaningful start it could be on, for example 700 kDDK.

SIS:

e More emphasis on management of radioactive waste from non-nuclear
energy production

STUK:

e Programmes could be diversified into waste management and non-
proliferation

Conclusion: Discussion: requires an in depth discussion and consideration
before a decision is made.

The discussion reflected the increasing importance of these topics.

PC ’s to develop further with interested board members and circulate a
discussion paper in good time before June meeting.

This paper can possibly be contained in the paper on the division between the
NKS B and R programmes.

Safety of research reactors:

IFE:



e Safety at research reactors should also be included in NKS R. Several
of the projects today are relevant to both research reactors and nuclear
power plants, but clarification of this in the mandate may lead to more
project proposals.

Conclusion: To be looked at and possibly made more clear — a proposal from
IFE is welcomed.

New NKS - B area: Research in nuclear applications of nuclear
technology:

SIS

e The future NKS-B program would be more robust in the future with a
separate “bullet” for research in the medical area. Enlarging and focusing
on specific research in medical applications of nuclear technologies
to become a new NKS-B area has to be financed separately. A model for
financing by the medical industry producing nuclear medicines similar to
the NKS-model for the nuclear industry could be investigated.

Conclusion: Proposal supported by the NKS board. SIS to develop further.

More emphasis on Seminars/workshops.
IFE:

e Seminars are a very good tool in this context (networking) and should be
used to a greater extent in the future.

GR:

¢ Workshops with a specific focus are of particular importance (and could be
used to a greater extent in the future.)

Conclusion: WS s and Seminars are and will be an important area of NKS
cooperation. Proposals for WS’s and Seminars will continue to be evaluated in
the same way as other proposals.

Costs.

Proposals and suggestions related to costs were not addressed at
the board meeting since the owners had at their meeting on 17
January 2018 reached a comprehensive agreement on costs for
the next 3 years as reflected in the minutes of the board meeting (
agenda item 5 - report from the owners’ meeting ).



General:
IFE:

e There should be a continuous process to reduce administrative
costs. Hence, there should be a new review of these costs to assess
whether and how these can be reduced. It is important that most of the
available funds are used in research.

NRPA:

e The administrative costs could be analyzed and discussed in more detail to
decide whether a modest reduction is achievable already for the
coming year.

Secretariat
DEMA:

e Continue our efforts to find ways of reducing the costs of the
secretariat; if nothing else is possible we could - as is being done these
years in Danish state administration — we could introduce a 2 % cut each
year over the next 4 - 5 years.

NRPA:

e The Secretariat has served NKS in an excellent manner for many years.
The workload could probably be taken care of by one of the Nordic
authorities. NRPA could be a candidate for such a take-over. It is,
however, impossible to judge the economic consequences without a
thorough analysis. In addition, to decide such an approach only to “hide”
costs is unacceptable.

PC’s:
NRPA:

e The fee (for the PC’s) could, however, be negotiated with the
organization from which the PCs are recruited. Cost reduction might be a
possibility when PCs are recruited from authorities* organizations.

Chair:
DEMA:

e From 2019 make arrangements for the chairmanship to rotate between
the owners for a period of 2 - 3 years and for the cost of the
chairmanship to be covered by the organization/country of the
chairman.

NRPA:

e In the future, the fee for the chairperson should be negotiated with the
mother organization (one of the authorities in N, DK, S or F?).



Appendix B - NKS budget for 2018 - decision 18 January 2018

Budgets Budget for 2018 Budget for Budget for
2018 2017

EUR DKK DKK
R-part
Activities 402.960 3.000.000 3.100.000
Fee PC 61.787 460.000 510.000
Travels PC 6.716 50.000 50.000
Coordination/Young scientists' travel 6.716 50.000 50.000
R total 478.180 3.560.000 3.710.000
B-part
Activities 436.540 3.250.000 3.100.000
Fee PC 61.787 460.000 510.000
Travels PC 6.716 50.000 50.000
Coordination/Young scientists' travel 6.716 50.000 50.000
B total 511.760 3.810.000 3.710.000
Seminar 2019
Seminar 2019 13.432 100.000 0
Seminar 2016 total 13.432 100.000 0
Common
Common various according to specification 26.864 200.000 200.000
Common total 26.864 200.000 200.000
Others
Fee Secretariat 89.827 668.750 675.000
Fee Chairman incl. travels 57.758 430.000 480.000
Travels Secretariat 2.015 15.000 10.000
Others total 149.599 1.113.750 1.165.000
TOTAL 1.179.835 8.783.750 8.785.000
Expected incomes according to app. 1 1.092.477 8.133.380 8.190.086
Surplus -87.358 -650.370 -594.914
Any deficits to be covered by the reserve available
for the board, which according to the financial status
report of 18 December 2017 is ca.: 807.686,00
Proposed budget for 2018 -650.370,48
Present reserve and surplus 157.315,52
Funding reserved for use in 2017, but not used, will
amount to ca.: 160.000,00
Gain/Loss due to the development in exchange rates
2017-2018 ca.: -190.000,00
Old reservations from before 2015, not claimed,
amount to: __605.041,00]
Total reserve end of January 2018: ca. DKK: 732.356,52
Total reserve end of January 2018: ca. EUR: 98.370,23




Specification of ?"Common™ for 2018

Common

Reports, materials etc.
Postage, fees
Equipment

Internet

Auditing, consulting
Information material
Various expenses

Common total

2018

EUR

2.519
1.343

9.402
8.227
2.686
2.686

26.864

Appendix 1 for budget decision for 2018

Pledge for funding in 2018 - Incomes

SSM
TEM
BRS
GR
NRPA

Total EUR / DKK

SSM contribution SEK
NRPA contribution NOK
BRS contribution DKK

Fortum

TVO
Fennovoima
IFE
Forsmark
Ringhals
OKG

SKB

Total EUR / DKK

Complete EUR / DKK

IFE contribution NOK
SKB contribution SEK

Exchange rates 2017/18:
NKS 2018:

DKK

EUR

NOK

SEK

NKS 2017:

SEK 2017

EUR 2017

NOK 2017

Proposal for
2018

EUR

462.218
350.000
50.370
24.000
81.301

967.889

4.550.000
800.000
375.000

EUR

27.000
27.000
10.750
11.179
13.000
12.500
13.000
10.159

124.588

1.092.477

110000
100000

100,0000
7,4449
0,7566
0,7563

0,7783
7,4344
0,8182

2018
DKK

18.750
10.000

0
70.000
61.250
20.000
20.000

200.000

Proposal for
2018

DKK

3.441.165
2.605.715
375.000
178.678
605.280

7.205.838

DKK

201.012
201.012
80.033
83.226
96.784
93.061
96.784
75.630

927.542

8.133.380

2017

DKK

26.250
7.500
5.000

70.000

61.250

20.000

10.000

200.000

Actual for
2017

DKK

3.541.265
2.602.040
375.000
178.426
654.560

7.351.291

DKK

195.153
195.153
74.344
90.002
97.762
89.213
97.168
0

838.795

8.190.086



Appendix C

Actions from the board meeting
(if nothing else is mentioned to be taken by the coordination group):

A. Ref. item 6: Actions from meeting item 6 are found in the highlighted conclusions in
appendix A.

B. Ref. item 10: The PC-B will inform the activity leader about this.

C. Ref. item 12: Jorma Aurela asked for links to these articles when published on the NKS
welcome website. The secretariat will provide these links. The PC’s will report back
about the articles to the board at its June meeting.

D. Ref. item 13: The PC’s will organize additional program committee meeting(s) and
present an updated and more detailed seminar program at the June board meeting.

E. Ref. item 14: A new and updated version of the pamphlet ”Nordic Nuclear Safety
Research” will be produced in 2018.
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Statement by Management

The Chairmann, Sigurdur M. Magnusson and the NKS Secretariat have considered and approved the Financial
Statements of The Nordic Nuclear Safety Research Programme (in the following referred to as ‘NKS’) for the
financial year 1 January 2017 - 31 December 2017.

In our opinion, the Financial Statements provide a true and fair view of the organisation’s assets, liabilities and

equity, financial position as at 31 December 2017 and the results of the organisation's activities for the financial
year 1 January 2017 - 31 December 2017.

In our opinion, the management’s review includes a fair description of the issues dealt with in the management

review.

The Management recommend the financial statement for approval by the Group of Owners.

Copenhagen, 28 June 2018

The Management:

Chairman NKS Secretariat

Sigurdur M. Magnusson Finn Physant

We, the signers, as representatives of the owners of NKS hereby approve The Financial Statements for The Nordic
Nuclear Safety Research Programme 2017.

Copenhagen, 28 June 2018

Group of Owners:

Sigurdur M. Magnusson Carsten Israelson Jorma Aurela
Iceland, chairman Denmark Finland

Ole Harbitz Anneli Hallgren

Norway Sweden
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Independent Auditors’ Report

To the group of owners of NKS

Opinion

Wz have audited the Financial Statements of NKS for the financial year 1 January - 31 December 2017, which
comprise income statement, balance sheet, notes and financial programme specification, including a summary
of significant accounting policies, for NKS. The Financial Statements are prepared in accordance with the
agreements and the accounting policies, which is decided by the Management, and which is described at page
12.

In our opinion, the Financial Statements give a true and fair view of NKS’ financial position at 31 December 2017
and of the results of NKS’ operations for the financial year 1 January - 31 December 2017 in accordance with the

agreements and the accounting policies, which is decided by the Management.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark as well as in accordance with generally accepted government auditing
standards. Our responsibilities under those standards and requirements are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of NKS in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our
other ethical responsibilities in accordance with these rules and requirements. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

The Management’s Responsibilities for the Financial Statements

The Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the agreements and the accounting policies, which is decided by the Management, and for such
internal control as the Management determines is necessary to enable the preparation of Financial Statements

that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing NKS’ ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting in preparing the Financial Statements unless the Management either intends to liquidate NKS or to

cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements applicable in Denmark as well as in accordance with
generally accepted government auditing standards, will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users of accounting information taken on

the basis of these Financial Statements.
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Independent Auditors’ Report

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark as
well as in accordance with generally accepted government auditing standards, we exercise professional

judgment and maintain professional scepticism throughout the audit.

We also:
¢ Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of NKS’ internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on NKS’ ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause NKS to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a

manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Statement on Management’s Review

The Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express any form

of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review and,
in doing so, consider whether Management’s Review is materially inconsistent with the Financial Statements or

our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Based on the work we have performed, we conclude that Management’s Review is in accordance with the

Financial Statements. We did not identify any material misstatement of Management’s Review.
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Independent Auditors’ Report

Declaration on compliance with other legislation and other regulations

Opinion on legal-critical audit and performance audit

The Management is responsible for ensuring that the transactions covered by the Financial Statements comply
with applicable appropriations, laws and other regulations as well as agreements and standard practice. The
Management is also responsible that due financial consideration has been applied to the management of funds
and operations of the activities included in the annual accounts. The Management is responsible for establishing

systems and processes that support economy thrift, productivity and efficiency.

In conjunction with our audit of the Financial Statements, it is our responsibility to implement both legal-critical
audit and performance audit of selected areas in accordance with generally accepted government auditing
standards. In our legal-critical auditing, we assess with a high degree of certainty of the selected areas whether
the examined transactions covered by the Financial Statements comply with the relevant provisions in
appropriations, laws and other regulations as well as agreements and standard practice. In our performance
audit, we assess with a high degree of certainty whether the systems, processes or transactions examined
support due financial consideration for the management of the funds and operations of the activities included in

the Financial Statements.

If we conclude, on the basis of the work we have carried out, that grounds for significant critical comments exist,

we are under obligation to report on this in this statement.

We have no critical comments to report in this regard.

Roskilde, 28 June 2018

Dansk Revision Roskilde
Godkendt revisionsaktieselskab, CVR-nr. 14 67 80 93

Palle Sundstrgm
Partner, State-Authorised Public Accountant
Mne nr. : 10012
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Management’s review

2017 has been characterised by planned work/operation of the R (Reactor)-part and the B (Emergency Preparedness)-
part.

A new Programme manager of the R parts has started the 1. January 2017.

In the course of 2017, the currency market for the Norwegian and the Swedish currency has developed in a negative
direction, in comparison with the Danish currency and the EURO. The total foreign exchange loss at the end of the
year is at DKK 196,021/ EUR 26,330/7,4449.

The Financial Statements are presented in DKK, but the amounts are also stated in EUR in a separate column.

The Financial Statements show a deficit of DKK 670,763 / EUR 90,097, which is consistent with decisions taken by the
Board.

Subsequently, the equity as at 31 December 2017 constitutes DKK 6,489,081 / EUR 871,614.

In assessing the year's deficit and equity as at 31 December 2017, consideration must be made of the contracts

for the R and B parts of DKK 5,727,744 / EUR 761,351, which is calculated at 31 December 2017, where invoices have
not yet been received or where the work has not yet been completed.

It may also be noted that NKS in accordance with programme managers’ statements has received external funding of
around DKK 13,8 mio. / EUR 1.85 mio. in the form of un-charged contributions. The external funding is the work

performed in connection with the implementation of activities for which invoices will not be sent.

Unused activity, coordination and travel funds for programmes for the year 2016 are returned to the reserve as are

unused common programme costs for a total of DKK 567,118 / EUR 76,175.
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Income statement 2017

Kurs

Grants and interest income 7,4449
Danish Emergency Management Agency DKK 375.000,00 EUR 50.370,05
Ministry of Economic Affairs and Employment, Fl DKK 2.602.040,00 EUR 349.506,37
Icelandic Radiation Safety Authority DKK 178.425,60 EUR 23.966,15
Norwegian Radiation Protection Authority DKK 654.560,00 EUR 87.920,59
Swedish Radiation Safety Authority DKK 3.541.265,00 EUR 475.663,21
Additional funding DKK 838.794,77 EUR 112.667,03
Interest income DKK 5.756,01 EUR 773,15
Total grants and interest income DKK 8.195.841,38 EUR 1.100.866,55
Expenses

R-Part DKK 3.765.795,35 EUR 505.822,15
B-Part DKK 3.561.928,21 EUR 478.438,69
Fees DKK 1.147.500,00 EUR 154.132,36
Common program expenses DKK 185.419,93 EUR 24.905,63
Travels DKK 9.939,54 EUR 1.335,08
Exchange adjustments DKK 196.020,89 EUR 26.329,55
Total expenses for the NKS programme DKK 8.866.603,92 EUR 1.190.963,47
Income - Expenses DKK -670.762,54 EUR -90.096,92
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Balance sheet 2017

Assets: Kurs
7,4449
Giro and bank accounts converted to DKK, Note 1
DK/IS-giro 918-9297 DKK 1.368.489,35 EUR 183.815,68
Fl-giro 800015-70837915 DKK 2.148.144,08 EUR 288.539,01
NO-giro 7874.07.06976 DKK 2.094.931,01 EUR 281.391,42
SE-giro 6 64 63-1 DKK 877.517,03 EUR 117.868,21
Giro and bank accounts total DKK 6.489.081,47 EUR 871.614,32
Total Assets DKK 6.489.081,47 EUR 871.614,32
Liabilities:
Equity:
Retained from previous years DKK 7.159.872,01 EUR 961.715,00
Result of this year DKK -670.790,54 EUR -90.100,68
Total equity DKK 6.489.081,47 EUR 871.614,32
Total Liabilities DKK 6.489.081,47 EUR 871.614,32
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Notes

Note 1: Giro and bank accounts: Currency DKK EUR
DK/IS-giro 918-9297:
Holding 31.01.2018 DKK 1.368.489,35 1.368.489,35 183.815,68
Fl-giro 800015-70837915
Holding 31.01.2018 EUR 6.592,61 49.081,32 6.592,61
Giro deposits 31.01.2018 EUR 281.946,40 2.099.062,75 281.946,40
NO-giro 7874.07.06976
Holding 31.01.2018 NOK 121.975,58 92.286,72 12.395,97
Giro deposits 31.01.2018 NOK 2.646.899,67 2.002.644,29 268.995,46
SE-giro 6 64 63-1:
Holding 31.01.2018 SEK 1.160.276,38 877.517,03 117.868,21
Correction 0,01
Total 6.489.081,47 871.614,33
Exchange rates pr. 31.12.2017
EUR 744,49
NOK 75,66
SEK 75,63
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Notes
Financial programme specification - 31 January 2018
DKK EURO 7,4449
Contracts
Contracts signed,
Budget Returned Total Payments signed, but Rest Payments but not Rest
Total from 16 16 Budget 17 budget 17 made not paid budget made paid budget
R-Part 2.807.695 -131.770 3.709.000 6.384.925 3.765.795 2.551.853 67.277 505.822 342.765  9.037
B-Part 3.445.290 -352.631 3.709.950 6.802.609 3.561.928 3.168.391 72.290 478.439 425.579 9.710
2016 seminar -2.690 2.690 0 0 0 0 0 0 0 0
Fees 7.500 -7.500 1.155.000 1.155.000 1.147.500 7.500 0 154.132 1.007 0
Common programme
exp. 77.851 -77.851  200.000 200.000 185.420 0 14.580 24.906 0 1.958
Travels 56 -56 10.000 10.000 9.940 0 60 1.335 0 8
Total 6.335.702 -567.118 8.783.950 14.552.534 8.670.583 5.727.744 154.207 1.164.634 769.351 20.713
F1 F2 F3 F G H1 H2 G H1 H2

Fi+F2+F3=F
F-G=H=H1i1+H2
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Notes

Detailed financial programme specification - 31 January 2018

DKK EURO 7,4449
Contracts
Contracts signed,
Budget Returned  Budget Total Payments signed, but Rest Payments  but not Rest
Specifikation: from 16 16 17 budget 17 made not paid budget made paid budget
R-Part: Common
program. 337.475 -87.475 585.000  835.000 527.687 255.000 52.313 70.879 34.252 7.027
Activities 2.430.220 -4.295 3.099.000 5.524.925  3.228.072 2.296.853 0 433.595 308.514 0
Travel young
scientists 40.000 -40.000 25.000 25.000 10.036 0 14.964 1.348 0 2.010
B-Part: Common
program. 332.951 -82.951 585.000 835.000 257.448 510.000 67.552 34.580 68.503 9.074
Preparedness 1.370.024 -155.000 2.083.950 3.298.974  1.756.768 1.542.206 0 235.969 207.149 0
Measurement 1.075.371 -48.750 1.016.000 2.042.621  1.236.250 806.371 0 166.053 108.312 0
Radioecology 546.014 -30.000 0 516.014 291.200 224.814 0 39.114 30.197 0
Waste 85.000 0 0 85.000 0 85.000 0 0 11.417 0
Travel young
scientists 35.930 -35.930 25.000 25.000 20.262 0 4.738 2.722 0 636
2016 seminar -2.690 2.690 0 0 0 0 0 0 0 0
Fee Secretariat 7.500 -7.500 675.000 675.000 667.500 7.500 0 89.659 1.007 0
Fee Chairman incl.
travels 0 0 480.000 480.000 480.000 0 0 64.474 0 0
Reports etc. 13.719 -13.719 26.250 26.250 20.360 0 5.890 2.735 0 791
Postage etc. -1.760 1.760 7.500 7.500 8.420 0 -920 1.131 0 -124
Equipment 15.000 -15.000 5.000 5.000 4.694 0 306 630 0 41
Internet 26.325 -26.325 70.000 70.000 56.875 0 13.125 7.639 0 1.763

10
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Notes

Detailed financial programme specification - 31 January 2018

DKK EURO 7,4449
Contracts
Total Contracts signed,
Budget Returned Budget budget Payments signed, but Rest Payments  but not Rest
Specifikation: from 2016 2016 2017 2017 made not paid budget made paid budget
Auditing 0 0 61.250 61.250 73.750 0 -12.500 9.906 0 -1.679
Information material 14.608 -14.608 20.000 20.000 11.986 0 8.014 1.610 0 1.076
Various 9.959 -9.959 10.000 10.000 9.335 0 665 1.254 0 89
Travels Secretariat 56 -56 10.000 10.000 9.940 0 60 1.335 0 8
Diff. 0 0 0 0 0 0 0 0 0 1
Total 6.335.702 -567.118 8.783.950 14.552.534 8.670.583 5.727.744 154.207 1.164.634 769.351  20.713
F1 F2 F3 F G H1 H2 G H1 H2

Fi+F2+F3=F

F-G=H=H1+H2

11
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Accounting policies

The Financial Statements is presented in accordance with the agreements and the accounting policies, which is

decided by the Management.

The Financial Statements is presented in accordance with the same accounting policies as last year.

Recognition and measurement
The association uses the ”open post”-principle, which means, that all expenses, which is paid in the period 1/2-2017 -

31/1-2018, are included in the financial statements.

Conversion of foreign currencies
Transactions in foreign currencies are in the course of the year translated to the exchange rate at the beginning of the
financial year. Giro and bank accounts, receivables and payables in foreign currencies, is translated at the exchange

rates at the balance sheet date.

Realised and unrealised exchange differences is recognised in the income statement as financial income or financial

expenses.

The income statement

Revenue recognitions

Income include grants for the financial year from the owners and the additional funding.

Expenses

Expenses include paid expenses for the financial year’s approved projects for respectively the R- and the B-part,
including common program expenses and travels, activity supports and fees. The association is not taxable for VAT and

therefore the expenses of the association is recognized including VAT.

Interest income

Interest income include interest income.

Income taxes

The association is not liable to pay tax.

Balance sheet

Cash and cash equivalents

Cash and cash equivalents include bankdeposit in giro and bank accounts in Denmark, Finland, Norway and Sweden.

12
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The Nordic Nuclear Safety Research Programme
(NKS)

Long-form audit report of 28 June 2018 regarding Financial Statements for 2017

1 Audit of the financial statements
1.1 Introduction

As the appointed auditors for The Nordic Nuclear Safety Research Programme (NKS), we have au-
dited the Financial Statements for the financial year 1 January 2017 - 31 December 2017 prepared by
the NKS Secretariat.

The financial statements show the following results, assets and equity:

DKK / EUR Current year Last year
Result for the year -670.763 / -90.097 -1.061.243 / -142.748
Equity 6.489.081/871.614 7.159.872 / 963.073

1.2 Conclusion on the executed audit - auditor’s report
The audit performed has not given rise to significant remarks to the Financial Statements.

If the Financial Statements are carried in the existing form and if further, significant information does
not appear during management’s processing, we will provide the Financial Statements for 2017 with
an unmodified audit opinion.

The audit has not included the management’s review, but we have read the management’s review.
This has not given rise to remarks. On this background, it is our opinion that the information in the
management’s review is in accordance with the Financial Statements.

1.3 Scope and execution of the audit

The purpose, planning and execution of the audit, the auditor’s responsibility and reporting as well as
the Group of Owners responsibility have remained unchanged, which is why we refer to our letter of
engagement dated 30 March 2011.

As preparation for the audit of the Financial Statements for 2017, we have discussed the expecta-
tions to the financial development for 2017 with the Management, including risks related to the as-
sociation’s activities. We have, furthermore, discussed risks connected to the presentation of ac-
counts and the initiatives the Group of Owners has initiated for the management hereof.

On this background, we have prepared our auditing strategy with a view to targeting our work at sig-
nificant and areas of risk. We have identified the following items and areas to which, according to our
opinion, special risks of significant errors and insufficiencies in the Financial Statements are associ-
ated:

. Grants
o Project expenses
U Equity

On other areas, the risk of error in the Financial Statements is assessed as normal and the execution
of the audit has therefore had a lesser scope.
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The audit was executed with a view to verifying whether the information and amount specifications
in the Financial Statements are correct. Analyses, review and assessment of administrative proce-
dures, internal control systems and control procedures have been performed as well as a review and
assessment of bookkeeping items and documentation for this.

The audit has also included an assessment of whether the prepared Financial Statements fulfil the
auditing regulations of legislation and articles of association. In this regard, we have assessed the se-
lected accounting policy, the Group of Owners accounting opinion as well as, moreover, the infor-
mation submitted by the Group of Owners.

Furthermore, the audit has been planned and executed in accordance with the international auditing
standards as well as generally accepted government auditing standards (legal-critical audit and per-
formance audit) and, in addition to the financial audit, it also includes a review and assessment of
whether due financial considerations have been taken with the administration of the funds covered
by the accounts.

During the execution of the financial audit, we have checked whether the accounts are without sig-
nificant errors and insufficiencies. We have also checked the Financial Statements’ agreement with
the underlying bookkeeping records as well as the Financial Statements’ concordance with laws and
regulations as well as with commenced agreements and the accounting policies, which is decided by
the Management.

The performance audit has been executed as an integrated and parallel part of the financial audit
and, among other things, has included random reviews of agreements and contracts, reports, anal-
yses of expense and income items as well as an analysis of budget deviations.

The audit has been executed in connection with the preparation of the Financial Statements.

2 The executed audit
2.1 Legal-critical audit

We have during the execution of the financial audit, not identified terms, that gives us reason to sus-
pect,
e that NKS in its work is not independent, and

¢ that NKS’s funds are not used in accordance with the terms and conditions of NKS.

2.2 Administration
As in previous years, The NKS Secretariat is managed by FRIT ApS.
Agreement has been entered into on an extension of the agreement until 31 July 2019.

It must be noted that the Board has chosen to extend the agreement with Chairman of the Board,
Sigurdur M. Magnusson, up to and including 2020.
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2.3 Attestation procedures

We have performed a follow-up on NKS Secretariat’s procedures and internal controls regarding at-
testation procedures and have found reason to state the following:

Project expenses

We checked on a sample basis whether the supporting documentation is duly approved by the pro-
gramme manager or by chairman, Sigurdur M. Magnusson. This review has not given rise to any com-
ments.

In addition, we have established that the Secretariat regularly sends programme status to the pro-
gramme managers. The programme status is forwarded approximately every second month and at
the latest on 31 January 2018. The programme status includes, for example, a ledger card for project
expenses so that the programme manager can see the individual payments on the project for the
current year.

Secretariat expenses

Remuneration for the Secretariat is controlled as per agreement and to the minutes of the board
meeting. We checked on a sample basis whether the invoices has been approved by Sigurdur M.
Magnusson. This review has not given rise to remarks.

2.4 Authorisation to sign

The accounts manager, Finn Physant, owner of FRIT ApS, and chairman, Sigurdur M. Magnusson,
have authority to make withdrawals on NKS’ giro and bank accounts jointly or individually together

with Claus Rubin, who is a consultant for FRIT ApS.

Our assessment is that the above terms and conditions for authorisation to sign, in consideration of
the few staff members, is appropriately organised.

2.5 UseofIT

In connection with our audit, we have performed a general review and assessment of the associa-
tion’s administrative use of IT, including of system, data and operation security.

Our assessment is that the association is dependent on IT in the daily business processes. However,
the association’s use of IT is not assessed as being a risk.

2.6 Non-corrected misstatements

Pursuant to the international auditing standards, we must account for non-corrected misstatements
that are not insignificant, to the association’s senior management.

We can inform, that there were no corrections to the draft for the Financial Statements.
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2.7 Discussions with management on fraud
During the audit we have enquired the Management about the risk of fraud and the Management
has informed us that according to their assessment, there is no particular risk that the Financial

Statements can contain significant erroneous information as a result of fraud.

The Management has, furthermore, reported that they do not have knowledge of fraud or investiga-
tions in progress for assumed fraud.

During our audit we have not established conditions that could indicate or arouse suspicion of fraud
of significance to the information in the Financial Statements.

3 Comments to the audit and financial statements 2017

For the individual items in the income statement and balance sheet we can supplement the pre-
sented Financial Statements for the year 2017 with the following:

3.1 Additional financiers

The additional financiers stated in the income statement may be analysed as follows in DKK:

2017 2016 2015
Fortum Power and Heat Oy, Finland 195.153 195.891 189.812
TVO, Finland / Teollisuuden Voima Oyj, TVO 195.153 195.891 189.812
Fennovoima Oy, Finland 74.344 67.162 57.688
Forsmarks Kraftgrupp AB, Sweden 97.762 98.132 97.883
OKG Aktiebolag, Sweden 97.168 97.535 92.673
Ringhals AB, Sweden 89.213 89.550 89.323
IFE, Norway 90.002 92.236 89.323
Nordic Council of Ministers 0 0 100.000
Total financiers 838.795 836.397 906.514

The additional financiers are in accordance with the supporting documentation.
We have found that in 2017, there has been no new additional financier.
3.2 Insurance of internet banking and giro

We have found that NKS has no insurance against theft of the 4 internet banks/ -giro. In considera-

tion of the current IT-crimes, we recommend that such insurance is to be signed.

3.3 Exchange rate adjustments

The exchange rate adjustments are mainly the result of foreign currency amounts being registered at
the rate on 31 December 2016 throughout 2017. This gives deviations between the utilised rate and
the actual rate.
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We can report that the principle used does not affect the overall results, but just the allocation of the
individual items in the income statement.

3.4 Budget balances brought forward from one year to the next

In the financial survey for 2017, budget figures for all expenses are specified. In addition, an amount
transferred from 2016 of, in total, DKK 5,768,584 - cf. the accounts pages 10 to 11, first two columns.

We draw attention to the fact that the remaining budget for joint programme expenses, joint trips
and fees similar to previously, have not been transferred from 2016 to 2017 and are thus transferred
to NKS’ equity (reserve).

It is furthermore noted that the coordination and travel expenses as well as activity expenses granted
to the programme managers for the year 2017 that are not used/allocated similar to previous year
will be transferred to equity. Thus, only the allocated activity expenses for R Part and B Part will be
transferred from 2016 to 2017.

4 Performance audit

In accordance with generally accepted government auditing standards, we checked, for a number of
selected areas, whether NKS has established business processes to ensure appropriate management
of allocated funds. We performed our audit procedures to obtain limited assurance as to whether
the management is conducted in a financially appropriate manner and whether the performance
numbers disclosed are documented and adequate to cover NKS’ operations in 2017.

According to our information, the grants (except for the grants contributed by Fortum Power and
Heat Oy and TVO) are not earmarked for specific projects but for NKS’ programmes as such. Based on
this information, our audit was conducted on the basis of NKS’ activities as a whole. During our audit,
we checked that the grants from Fortum Power and Heat Oy and TVO have been employed as in-
tended.

During our audit, we established that expenses incurred relate to individual projects and that the
supporting documentation is duly approved. We noted that the programme and Secretariat budgets
are kept. Finally, we checked on a sample basis whether reports have been prepared for completed
projects.

As part of the performance audit, we must check whether the individual projects could be carried out
in a more economical manner / efficiency. During our audit, no matters have come to our attention
that cause us to believe that this is the case. However, we must state that our lack of technical exper-
tise within nuclear safety means that we do not have the possibility to comment on this.

4.1 Agreement between bookkeeping records and Financial Statements

We noted that there is agreement between the performed bookkeeping and the prepared Financial
Statements for the year 2017.
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Similar to previous years, all deposits and payments in January 2018 have been included in the ac-
counts as if they were settled before 31 December 2017. This utilised accounting policy does not af-
fect the accounting result. Only the size of the cash available, receivables and debt are affected.

5 Statutory information, etc.

We have ascertained that on all essential areas, the association complies with the Danish Bookkeep-
ing Act, including regulations on the storage of accounting records.

It is our opinion that the requirements of legislation on bookkeeping and storage of accounting rec-
ords has been complied with. We have furthermore agreed that our archive material will be stored
for 7 years after the expiry of the relevant financial year.

6 Economic crime

In accordance with the Danish Act on Approved Auditors and Audit Firms, we are obliged to check
whether any management member has committed significant economic crime and under certain cir-
cumstances we must report our findings to legislative and enforcing authorities (primarily the Serious
Economic Crime Squad and International Crime).

During our audit we have not come across conditions or indications that any management member
have committed economic crimes.

7 Other tasks

In this financial year we have provided the following other services to NKS:

. Assistance with the preparation of the Financial Statements

A fee for the audit of the Financial Statements has similar to last year been agreed on, including assis-
tance with the preparation of the Financial Statements, participation in accounting meetings and in
board meetings as well as the translation to English of the accounts and long-form audit report, in

the amount of DKK 49,000 excl. VAT. The amount has not been allocated as debt in the presented
accounts.
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8 Statements in connection with the audit
8.1 The Managements representation letter

As part of the audit of the Financial Statements, we have obtained confirmation from management
of the Financial Statements’ completeness, including that they contain all information on mortgages,
guarantees, related parties, court cases, events after the balance sheet date as well as other complex

auditable areas.

Management has further declared that all errors that have been presented to management are recti-
fied in the Financial Statements. We have ascertained that the rectifications are included.

8.2 Auditor’s statement
In compliance with the law regarding the approved auditors and audit firms, we state that:

. We comply with the statutory requirements for independence, and
J during the audit carried out, we have received all the information we have requested.

Roskilde, 28 June 2018

Dansk Revision Roskilde

Godkendt revisionsaktieselskab

Palle Sundstrgm

Partner, state-authorised Public Accountant

Presented at the board meeting on 28 June 2018

Sigurdur M. Magnusson Carsten Israelson Jorma Aurela
Chairman
Ole Harbitz Anneli Hallgren
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Financial status - 08 June 2018

Incomes DKK

Expected incomes this year 8.133.380| A=B+C
Received until now 7.552.365( B
Additional payments 581.015| ¢

Cash balance 9.271.962| D
Available funds 9.852.977| E=C+D
Budget and expenses DKK

Total budget incl. transfer from earlier years 13.898.953| F=Gg+H
Paid until now 4.765.949| ¢

Rest budget incl. contracts signed, but not paid 9.133.004| H
Available DKK

Reserve available for the board 719.973] I=E-H
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